Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 TOKYO 04657 010908Z 
ACTION EB-08 

INFO OCT-01 EUR- 12 EA-09 ISO-OO FEA-01 AGRE-00 CEA-01 
CIAE-00 COME-OO DODE-OO FRB-01 H-02 INR-07 INT-05 
L-03 LAB-04 NSAE-00 NSC-05 PA-02 AID-05 SS-15 
STR-04 ITC-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 
/105 W 

020154Z 128237/22 

R010807Z APR 77 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC 6600 
INFO AMEMBASSY SEOUL 
AMEMBASSY TAIPEI 
AMEMBASSY MOSCOW 
AMCONSUL HONG KONG 

UNCLAS TOKYO 4657 

E.O. 11652: N/A 
TAGS: EEWT, CH,JA 

SUBJECT: CHINA REPORTEDLY READY FOR LONG TERM TRADE AGREEMENT 
WITH JAPAN 

1 . NIHON KEIZAI NEWSPAPER S TOP STORY APRIL 1 REPORTED 
JAPANESE BUSINESS MISSION (KEIDANREN) AND CHINESE OFFICIALS 
HAVE AGREED THAT JAPAN AND CHINA SHOULD CONCLUDE A LONG TERM 
TRADE AGREEMENT UNDER WHICH CHINA WOULD SUPPLY OIL AND 
COAL IN RETURN FOR JAPANESE PLANTS, STEEL AND CHEMICAL 
FERTILIZER. DETAILS OF THE AGREEMENT WOULD BE WORKED 

OUT BETWEEN THE JAPAN-CHINA ECONOMIC ASSOCIATION, UNDER 
THE LEADERSHIP OF NIPPON STEEL’S INAYAMA AND THE CHINESE 
FOREIGN TRADE MINISTRY. 

2. NIHON KEIZAI COMMENT CONTRACTED FORTHCOMING ATTITUDE 
OF HUA REGIME WITH INTERNSE DIFFICULTIES JAPAN IS ENCOUNTER- 
ING IN FISHING NEGOTIATIONS WITH SOVIETS. FOREIGN OFFICE 
(TARUI OF CHINA DIV) TOLD US THEY HAVE ONLY PRESS REPORTS 
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BUT IF TRUE (AND REPUTABLE, EVEN STAID NIHON KEIZAI IS 
INCAPABLE OF AN APRIL FOOL'S STORY), CHINESE POLICY 
IS FURTHER EVIDENCE OF DEMISE OF POWER OF 
GANG OF FOUR. 
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